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in Bengal particularly with regard to the middle-sized in-
dustries of the Province is rather different Although, many

industrial concerns are managed by Managing Agents with
all the rights and obligations under the new Company Law,
the latter do not in many cases possess the resources and
command the confidence which would enable them to act
as financing agents to the industrial concerns to which they
are affiliated. The statement made in the concluding por-
tion of the paragraph that "The Managing Agents financed,
to a large extent the industries with which they were con-
nected and also arranged for finance through the Banks
which, otherwise, would not advance to industries as such
without the guarantee or security of people like Managing
Agents" is not, therefore, applicable to the large number of
middle-sized industries of the Province. The condition of
the latter has been dealt with in ABnexure II.

IL Re. Paragraph 13.

The instances of industrial concerns in Bengal accept-
ing deposits from the public and utilising the same either
as block capital or a^ working capital are rare. Though,
undoubtedly, there is a small number of such concerns, they
form a very small proportion of the total number and
do not, therefore, represent the average. Most of the con-
cerns have to face considerable difficulties in collecting the
requisite share capital, not to speak of attracting deposits*

QL Be. Paragraph 14.

While I agree that the principle that the fixed capital
expenditure of an industry should be found mainly, if not
entirely from the subscribed and paid-up capital, the
balance, if any, b^ing found out of debenture issues is quite
sound as a theoretical statement, it cannot apply to condi-
tions prevailing in Bengal. The question whether a parti-
cular industrial concern should raise its entire capital from
shares or from debentures is relevant only when it can tap
the capital market and when its promoters or Managing
Agents can raise the necessary amount But, as has been
explained in Annexure II, the people of Bengal, and pro-
bably of some other provinces as well, lack the tradition
of industrial investment for which capital has been proverb-
ially shy. The peculiar conditions of Bengal have en-
couraged the investment of the savings of the people either
in land-owning or in money-lending, and the capital mar-
ket, in so far as it exists, have remained outside the pale of
a large number of industrial concerns.